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rect·ialeaPiICh m"bUliDHa IhiftId In­
to neutnL~ 1810 and 1994,
the percentaae of Its rwerauel c0m­
ing from bLlsin_~ 8tqIIIted at
2()';6. In addition, tile C0111JU)', which
cut 381 of ill wor1cforoe InI., JUt­
ted itsbusiness sales ltd,cu~
say. .

•All of a 1Uc1den, Telelat W8I .hy­
ing a...., £rom direct d~ with
cuawmera,•~ Gerry HeclcJuD. a
former~twltb &he.=
Danko!Canadawho 'WUreepor Ie
for the· bank's $t25-mJ11ion teleccun·
nwnlcations DPelIIIions.

Prior to the 1992 ielJ.o1f. Te1esat
was offeriq beab .aftd other mtJor
customers IItae 1II\0W1tB ornetwork
bandwldth !Dr their own uee. AIt«
the te1co takeover, "Te1eutbeaune a
c:arriers. evrier"" and stopped com­
peting with the utili.ties for busiDeu
customers, Heckman SI)'t.

In fact, former Tellllt prelident
Eldon ThOIlll*ft, who IIyI he re­
signed la. 1992 Oftr clilltll'eemeatl
with the new owners' 8tl'lteIY,
claims the t2Jcos set out to limitTete­
sa~s abillty to compete with their
own ground-baed networics. -

"We could do ew1')'thing by satel­
Ute that they~ eould clo on the
ground," l1l)'I ThOftlPlOD. -nteyJust
decided that Teat should ~ cut
down to size. that they would Wipe
out Its lcmg-tenn arowth potenlial.
They 1ired mOlt of the brain. in the
company and they took it out of busi­
ness communications.•

THE FlNANCIAL POST, April 15, 199b

HislUceellOf' as pres1dent, {.any
BolMrt, WIllet tD focus nWnlJ on
brudc:HtIu.·the one Hrvlce for'
which ·SIteIlfIee are crudaL

Today, even thourb custD.mers
may be COIlcemed about reJyiq on
the Telltat~ty for clomIIdc
81teDite~~haw few raJi.
tic altemltiws.

-RunnIIw • IUeIIte semce Is a
risky uudert.aJciDr,- says Anthony
KeenJeyalde-.. a~ wUh the Ot·
tAwa officeofMcCarthyTelraultwho
has aded for Telellt.

C.Id.'. market of25 mi1l1on pee>­
pit! is likely too small to support a
number of satelUte providers. Worse
stitt. Ottawa will have to pay s :finan­
cial penalty If the I[OYemrnent de­
cides to end T"'8moDOPO!Y ear­
ner than 2002 when it is .lated to end.

Currently, however, Ottawa doe.
not appear to be OYeI'1y concerned
about Telesat. "As long as we are op­
erating within the existing frame­
work, it's lNsiACIS as usual," says a
senior Industry Canaaa olJkia1.· ._.
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Telesat's Times:· ~ ·• ~ , • tfl' I'

A short history Of Canada's • a_-T&ieS8t is privatlzad • '.
first. end so far only, litelUte .' wnen it is sold to 8 consortium'

I companyI '. or telephone companies and ,"

1"' _ Tell.lt Is created by Spar Aero.~ Ltd. '/ .
.' the feder.' government. Owner- 1111 - Telesat Ilunches Anlk

ship Is spilt equally between £1 and Anlk £2 from the Aria
Ottawa and the netion's major enespece site in French ...• '

;, telephone companl.s. .'GUiana. '.
I 1172 _ Teleaat launches Anlk - Anik E2'& antenna falls. Two "IAl. the world's first domestiC months later Telesat engineera '

communications satetfite. In dfMS8 I solution to resc:ue It.
geo&tatlonary orbit. . 11M - Anik E2 10les Ite Mo-
1171 _ The CanadJln Broad- mentum wheel. Telesat fixes It

casting Corp. becomes Tele- six months later.
sat's first cUltomer, giving J._-Mel Pili! USS683
Canada the wand's first natio.... million fOr the l8!t u.s. satel·

al televialon system available lite orbitll spot.
by satellite.. - Telesat president Larry

1978 _ Teleset launches Anlk Boisvert announces plana to
81 the world's first duelobllnd, launch four new aa1ellites with
domestic communications unnamed American partners.
satellite. - Anlk E1 loses power and
1M2 _ Teleset leunches Anlk TeleSat fears two-thirds 0' Its

. C3 on the first commercial transponders will never work

night Of NASA's apace shuttle aslln.
Colum~s. - Anik E1 signals are consoli·
1"0 _ Tatem la the first dated and moved to Anlk E2,
company to manace 8 oommer- but Expr.,.Vu, a DTH satellite
elal launch of a western sate\- television company, ;s told thlt
lits on 8 ChJnese rocket. Tel.sat cannot find apace for

its eignals even en the four
new satellites thet It IS plan­
ning to launch,

.' -
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CANADA SEEKS CHANGES IN lTU BROADCAST SATELLITE PLAN FOR
AMERICAS

Source: SATELLITE WEEK

SATELLITE WEEK via Individual Inc. : Canada has requested that ITO modify its 1983 Broadcast
Satellite Service (BSS) plan to allow Canadian-licensed satellites to point antennas at U.S. Move would
enable TCI and TelQuest Ventures to use Canadian slots at 82 degrees and 91 degrees W to serve U.S. if
FCC approves.

BSS plan, agreed to by countries in N. and S. America (lTV Region 2) in 1983, is designed to avoid
interference among satellites for direct-to-home TV. Sources said changes such as those requested by
Canada could raise interference and other issues. U.S. bas up to 4 months to object to proposed
modification. source said. U.S. hasn't developed position yet "because we just received the infonnation
and we're reviewing the technical details," said Joslyn Read, asst. div. chief, FCC International Bureau
Satellite Div.

lTU staffmember told us Canada's request could take 1-3 years to process. lTU Radiocommunication
sector staffwill perform technical and regulatory analysis, he said. and results will be pUblished by lTV
"not before the end ofthe year." Canada will be required to coordinate changes with U.S.• he said, under
lTV rules. "There are clear guidelines and technical criteria" that Canada must observe, he said.

Canada's request raises several issues, source at U.S. DBS pennittee EchoStar said, including whether
Canadian-licensed satellites will interfere with U.S. birds and whether current U.S. policy permits
Canadians to broadcast into U.S. He said company hasn't developed position on issue because not all
details are available. However. he said that when EchoStar paid $48 million for DBS slot at 148 degrees
W in recent FCC auction "we believed then that foreign broadcasters were not allowed into the U.S.
market and the rules are the same today. n

MCI paid almost $700 million for better slot at 110 degrees W and has questioned plans ofTeI and
TelQuest. Susan Mayer, senior vp-ventures and alliances, MCI, waws on vacation and not available for
comment. However, in letter to FCC International Bureau ChiefScott Harris, Mel said Commission
should resolve questions about access to U.S. by foreign-licensed systems before it considers Tel and
TelQuest applications. Meanwhile. Harris told US he's recused from this matter so he can concentrate on
completing other items, including K.a~band rulemaking, digital audio radio service, 2nd round of little
low-earth orbiting satellites. 2nd domestic international satellite consolidation order (DISCO 2).

Canada hasn't allocated slots to Tel or TelQuest, but TCI has been given "sufficient assurances to
proceed," Tel Senior Vp Robert Thomson told us. Rather than pay one-time auction fee, Tel will-pay
substantial annual fees to Canada. expected to total "tens of millions ofdollars," he said. TCI also 1S
pursuing another option to get into U.S. DBS market using orbital slot that MCI acquired in auction, he
said.

AS for Canada, Thomson said technical interference ushould not be an issue" because adequate
separation exists between satellites. He said ITU should issue its report before end ofyear because Tel
plans to launch its 2 Space Sy5temsILoral-built satellites by then. "We urie all reaulators to move with
all dcHberate speed on this matter. We are offeriDj our coo~1ion in order to expedite this U he said. On
mark~t ~cess, Thomson. said it would be anticompetitive ofDirccTV parent Hughes to arg~e in favor of
allovvmg 1ts Galaxy semce to operate in Latin America while also opposing allowing foreign-licensed



satellites into U.S. "What's good for the goose is good for the gander," he said.

DirecTV Vp John McKee said company would support Canada's proposal if country adopts reciprocal
rules. Power DirecTV, partnership with Canaclian firm Power Bcstg., was aranted DBS license by
Canada but turned it down because ofrestricted programming content and required use ofCanadian
uplink site and Canadian transponders. McKee said that if those restrictions are removed, business there
probably would be viable. He said there should be no technical interference concerns with use of82
degrees and 91 degrees W.

[04-18-96 at 17: 17 EDT, Copyright 1996, Warren Publishing]
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Nader group urges U.S. control of Telesat signals
.~

frequencies given to - Telesat has been by-
any U.S. company. log to auract U.s. part-.

•And in detaminiag . ners in its program to
those 1imJ1s, the COOl- finance the launch of
mi§ion sbou1cl amsid- four new B8teUites at
tr~~a:-~ .$400 milIion.each, ca-:
IroI~ IRe canadiari pabte of beaming .
~uencieslmose6-e- throughout' North
quenaes are usea tD America..
b~liUl~,-con:- . .~ But it has riulintO'a"
~\imers." said the la- string of tedtnical
ier. obtained by The f). problems. the JastA)f'
oanciaI Post .which Jed to a partial

Ethostar has beeR R....~~: Spur shutdown of its Anik Eo
gobbling up dftd-to- competition by 'Im~' 1 satellite, .' leaving
home saldIite licences frequencies. . . Canadian otif compa-
in the U.s. and is trying to 1ft 32 d. ny ExpressVu Ioc. scnunbJing to find
the 64 Canadian Crequmdes being new satellite space to launch its own
offered by Telesat 00 its new sate~ planned seIVice this )'eM.
lites. Ottawa-based TeJesat has refused

IW PEtD MGIrNI
Was1Wlctoo Butau Chiefn, lTa.dtll IW

The u.s. goyemmenl is being WJied
to take control of some Canadian
satellite frequencies to pr'eVe1lt u.s.
direct-fo..home oompanies using (01'­
eign salelJites to dominate the us

fmarket
I In an April 16 letter to the Federal
I Communiamons Commission. a r.oo-

swner group led by IdMst RJIph
Nader said US compID, Ec:Iac*M
CommuRkaI*oa QIrp. wiD hate3ft
of Canadian and uS sateIiIe fre.

uenc:ies if it is aDoMd CIl ,...C,splanned $l.&bDIion $)'Stan.

N~s fl1OUP.W~
Consumer Project on TecmoloD,
said the FCC should~ oom­
petition by fimiting the number of

to relinquish space to ExpressVu it
has eannarked for Echostar' and 0th­
er u.s. companies on..y its planned
four aateUites. Te1esat was tlIUIYail­
abl~ f", com.rJ1eiJl - - '. -

Echostar COIDpetItor Tele-OJm·
............ Inc. is 81so tryjog to
get on to Telesat"s planned 88te11ites,
which Q)nsumer Project feels would
lead to two or 1hree u.s. companies
dominatiDa the emerging IYrn mar­
ket In the u.s.

The two u.s. companies have
been grabbing far· North Amerlcao.
satelite slots after anolher major
U.s. player, Mel Communications
~IJ'., WOllin FCCauction by plying
USS683 miIlon 1aatmonth for the reo J
mainiog 28 ctirect broadcast slots
available on U-:S. saIe11ites. ...

_.. ~G.. . ," .
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"SATElLITE BUSIIlESS~NEWS

FAXUPDATE
Vol. 2 No. 35 Monday + April 22,1996 01996 satellite Business News Inc.

DIRECTV HELPS BOOST HUGHES MCI COMPLICATES CANADIAN DBS PICTURE
Hughes Electronics reported an increase in revenues MCI Telecommunications is the latest would-be DBS

and earnings for the first quarter, propelled by DirecTv operator to join the intensifying battle over use of Canada's
subscriber growth and satellite transponder sales, the DBS orbital slots. Mel Chairman Bert Roberts and Chase
company said Friday. Earnings per share increased 16.4 Carey, president of NeoNS Corp.·s Fox TV, recently met with
percent, from 67 cents per share in 1995 to 78 cents per Rod Osbome from Bell canada's parent company to press
share this year. However, operating profit, dropped 9.5 the Canadian company to alter or scuttle separate DBS
percent, due to a decline in Delco Electronics revenues agreements Telesat Canada has been working on with Tele­
caused by lower GM production resulting from a 17-day Communications Inc. and TelQuest Ventures, sources said.
strike. Hughes' Telecommunications and Space division Bell Canada owns more than halfof TelesatAs that nation's
growth "was principally due to DirecTv subscriber growth, only satellite operator, Telesat has de facto control of
the $120.3 million pre-tax gain from the sale of 2.5 per- Canada's orbital capacity. TClhas also been in discussions
cent of DirecTvto AT&T, and higher Galaxy satellite tran- I about a joint venture with MCI/NeoNS Corp., which hope to
sponder sales,n the company said. Operating profit for launch a U.S. DBS service by the end of next year. MCI
·'·,t division increased 136.5 percent to $74.5 million in controls the 11 o-degree orbital sJot-the United States' last
• ~ first quarter, compared to $31.5 million in the same full-CONUS DBS s1ot-but the company is at least two
period in 1995. Lower DirecTv operating losses partially years away from having satellites to place in it without TCI.
accounted for the increased profit, the company said. Sources familiarwith the meeting said Roberts and Carey
Hughes stock dropped $1.375 to $61.375. suggested Telesat would be far better of joining some ef­

fort with MCI/News and TCI. How heaVily MCI/News lob-
In the next ISATEWTE BUSlNESf NEWS I bied Bell Canada remains unclear. Somesources suggested

they simply reminded the company oftheir political clout in
.. Antenna manufacturers adjust to the United States, particularty at the FCC. Others suggested
.,. changing market . they went farther, suggesting Bell Canada's core telephone
.. business could be impacted. Reached last week at his Los
.,. New crop of TYRO lenders pops up Angeles office, Fox's Preston Padden, head of the

company's Wash-ington operation and a key player in the
.. More DBS auctions 100m discussions, would "nCit acknowledge" the meeting occurred.
.,. on the horizon Padden declined to comment further, disconnected the line,

and did not return a call moments later.

·'u,"nlorll·
HOM. SAT.LLITE INC.

ADlwll•• .tl.rlt' I",,'cutl•• S"t••, 11K.

BRINGING 'You THE NETWORKS OF THE NINETIES

-_. •
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WASHINGTON, April 25 /PRNewswire/ -- The Federal Communications Commission
s~ould deny pending applications that would use Canadian satellites to
c. ;c:umvent u.s. policy on the provision of Direct Broadcast Satellite (DBS)
service in the united States, MCI (Nasdaq-NNM: MCIC) and News Corporation
(NYSE: NWS) said today.

~n petition filed today with the FCC, MCI and News Corporation said the
Commission sho~ld deny requests from Western Tele-Communications, Inc. and
TelQuest Ventures, L.L.C. to b~amprogramming from Canadian satellites into
the American market. Western Tele-Communications is affiliated with
Denver-based Tele-Communications, Inc., the largest cable operator in the
United States. TelQuest is controlled by the chairman of CAl Wireless
Systems, the wireless cable operator in which Bell Atlantic and NYNEX have a
significant interest.

-It would be unfair to U.S. companies to permit a Canadian satellite free
access to U.s. customers while Canadian imposes strict content restrictions on
the transmission of programming from the U.S. into Canada,· said Preston
Padden, chairman of American Sky Broadcasting, one of two new satellite
companies formed by MCl and News Corporation.

The U.S. favors strong reciprocity rules permitting u.s. programming to be
delivered into foreign markets. Canadian law currently places strict limits
c the amount of American programming that can reach Canadian consumers.

"We at MCI and News Corporation don't know why WTCI and TelQuest should get
special treatment from the FCC. Let's make sure that U.S. taxpayers and U.S.
programmers get the protection they deserve," Padden said.

The FCC last year adopted a policy of auctioning off U.S. satellite spectrum
to the highest bidder to raise money for the u.s. Treasury.

tiThe auction policy should be applied to all u.s. companies equally, II said
Susan Mayer, president of SkyMCI, the second satellite joint venture. If
these licenses are granted, Mayer said, "American taxpayers will be
subsidizing WTICls and TelQuestls Canadian service."

Mer in January was the winning bidder in the FCC auction of what the
commission described as "the last available Direct Broadcast Satellite" slot
capable of providing service to the entire United States. TCl was among the

- unsuccessful bidders. TelQuest did not participate.

Friday April 26, 1996 Page 1



MCl and News Corporation, through SkyMCl and American Sky Broadcasting, will
offer entertainment and information services to consumers and businesses from
t' , satellite slot Mel won in the auction. The companies have contracted with
S~ace Systems/Loral, Inc. to build and launch two, 32-transponder satellites.
Service is scheduled to begin next year.

Mayer explained that "U.S. policy does not permit an applicant that has
avoided or lost the recent DBS auctions to, nevertheless, gain equivalent DBS
rights for free without reimbursing the o. S. Treasury." If these lioenses are
granted, said Mayer, IfAmerioan taxpayers will be subsidizing wrcr's and
TelQuest's Canadian. 1I

Mer, headquartered in Washington, D.C., is one of the world's largest and
fastest growing diversified communications companies. With annual revenue of
more ehan $15 billion, Mcr offers consumers and businesses a broad portfolio
of services including long distance, wireless, local access, paging, Internet
software and access, information services, outsourcing, business software,
advanced global telecommunications services, and music distribution and
merchandising.

News Corporation is one of the world's largest media companies. News
Corporation's diversified operations include the production and distribution
of motion pictures (through the 20th Century Fox film studio) and of
te'evision programming; broadcast television (through the Fox network in the
UL ~ed States); cable and satellite television; computer information services;
and the publication of newspaper, magazines books and promotional,
free-standing inserts.

co: MCl Communications Corp.; News Corp.

ST: District of Columbia

IN: 'I'LS

so:

04/25/96 16:23 EDT
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1iQzlD@] (J}@n~
MURDOOH/Me, JOINS THE CROWD

Going for It: i-n- D
1

Consume' sen~ice. '0 be
lreQd~d h.y Fox's Padden.
wants 10 i.YJdude ]octJ/1V

lyMa~A.J""'1

When it S0l:5 into bUiinal1 late
. TlUl year. dIe satellite braid·

CUlin, ,'enture of Rupcft Mur­
doch'§ Nev.:i Corp and Mel will pro.
\fi~! lhr wne cable programinj as do
Its competitors. Bur it may also offer I
some pop~lilr proir:tmirlg irs rivals
lac~ lotal TV stationli.

~mtriC:ln Sky BroadC'anina
CAS\.\'BI. the consumer balf or lhe
SN,'Corp./MCI vc:nrwc. is lookin, to
Crf.lh~ a "sc::;mles!i combination" of
br'I..Il.!c:ut and cilble pTolTamina as
'~!'Ilt now d~;;. says ASky8', newly
appointed chaimum. Preston Padden.

.~SkyB swbscribcrs woula receive
~r.\ldcast signJls from on1)' their own
:'ll.lrkel. he >ays. addini; "We're
lOOOL;( committed to prclicf"ing the
imegriI) gfl~ bl'Qil.d~iSling,"

Through Fox Broadcasting. Sews Pioneer DRS prollidm DIlEcrvand belween ftOl/o' and the Mart of fh~ high-
Corp. hllS a "huge pile of Chip..~ Qro the I USSB lKt; ~c local broadcilSUni fea- po\Wl!r urviee in Ltle 1; Q7.
squze that says 'local tC1T:S1nal broaa· run:. 11w mean. their slollSsai~rs mUll In a deal ":Jlued At ,s.oo million. the
c::udng:" Padden says. ~This servIce is eilhtr continue to subscnbe [0 basi" ventuN last March 1I1&·:'.~~d Space S)'S­
!!cin; fQ ,\ohc in a 'WtI)" thaI is sup- cable or erect VHF-uHf mllnrW co IImS L.oraI. contrae:ttc ',uildand launch
poni\:e aad com plcmcmary of Joca I ; re'ci'VC local brcldasui,nals. ASkyB'~ . two 32-tramPJl1dlr Alilliw. Tnt rlfltt is
broal1castmg:' plan -macs oas ~~lCle brc.wse it sIlled (or launch aboat'd a Ru5SW\ Pr~

PAQl:Icn IS SM.&}' \Irith Gcliils. but hI: will hiVe !he homele>-.n stations IS pan ton racket in btl 1997~ Ibe second. on all
con,"cdcs mar ASk)'B ....ill nol have of the pacbp." says Leidl!r. Adu UAS ift eat!'" L~n~.

nearly enou~" channels ~o offer Joeal News Carp./MCI laSt week Padden liay' Sews Corp. 11114 Mel
signals thrQUll,Olll the coun~, "You anr.ounced the structure and mlMlfw slill hope to brin, Tellt-Camfftuni':l'
c:ould ~Il\ willi some of the big JIW- mcnt of Its "~nturc, Ai head af ASkyB. tiat" [nc:o into the ven.Uf•. Tel has
kct$,"' he ny5. Padden will be responsible for St'l"\"iccs DBS 5illtllitcs r..dy for bullch ......ith

With the )-t'~lp 01 di8~lal compres- LITtering ccmsumar£. A sq&rIte IIrUI, rhou birds in I .011. News
sian.. the YCZ1tu.rc will ~ able to deliver SkyMCI.~ cru&ed to Slf"e the c:oma Corp.IMCtrrCl co"ld •~ in business
-h~rCClS-or c:hu1ncLs ofproJI"Imini. Munie:ations aDd intonnalion needs of by tb. I!Id o1lhis )'Ml.
Paddfll 5iYS. The cXicr number will bUlin,ufS. 11 will be led by Susan Bill the TCl deal is hun, \!P becawe
depend on~ swe of rapidly Idvanc. Mayer U pntlidcnr Mayer ~as tne of TeI's panncrship with Time Wam­
iOB cDft'lprcnion technology at MCI .senior vicc pl'llid11'U Vino CTllfteel· er ud orher lar,. cabic aperaLOlS in
S1an-up, he adds. lfIe deal wid:! News CGrp. PJoinu,5tar. MounU!d u=ll's &nlIwer

lAclulion of local Iluicms in DBS Mel paid nearly $100 million a1 an to DJRIt'1", PrimfSW' uffers • medium.
paC'ules mikes $Case co Fa.. lIIffilia" FCC' lUetion 1aa JlIIU.W)' for 28 DBS power set'Vice rcqWrlrJ~: waer dishes
boan:l rn:mber Bob Leider of .....sVflC·n chQnnels. Pursuanl to its IITtcmenl (a1:lout one 1M1.T) that. do hi.h-l'O....er

I
MiamI. "What's rhe differcnce ~"ilh News Corp.. Mel will lease the SCl\'icei JikeDIR!C1"and ASJcy8. "We
between rASkyB] anCl cableT" he '1)'$ <:hanneIs to the SOISO joint venture. would be tbrin.d 10 do a deal ~i~Tel.
"cverybody has to kec;l an open minll1 Accordin, 10 Padden. the \I.Mure bul il has issues ~ith Primeltar thAI ....e

1 in di:iInb1.lClOll or their ~i;nl1s." CApem to spend 51.5 biUion-S2 billion can'! resolve for diem," Padden SOl)'S.

• "121 tM ... k: ..... a CIIIIIe



Even wilhoul Tel••,,$ SkyMCI'li .~ ....--W- _ ......
.,..... "CIIIUft' lDIIcIte ill bDIiJIeU ...--.- -.~

.....,..,.in••alimilldw.)'.Inlso .......c. '" ..
is1-'II WI.'y11O iDa'l:lduI:t ICMCc:S a
-.tier 1tIw,lb tile use of canvcmianal - T 1M~~ .'
SlaUilaudochcrmd&.*_ys, ~JlJ:~i:IIir .

While ~aniD' TCl. News COTPJ 7*'...............
MCI 11-. is~ 10 bl_~ of on='1nIIIfiIIl_
1'CI', pia 10 Kq\lft DBS chaanels __aft~ ......... a
frem Teldar CIDIda and use Ibem to -
JllVYicll~ in~ u.s. AJ. die FCC _ ...WIll ,..
_ inm-lirtpwith ClItadian of6Qa1s. It I~,., TV
P:adc1ea cays. NdwS Corp.fTC! has ~ far ., ....
lt8ued thal blessin, Tel's sthem~ the -Dilhman- ......., .....

;;U;~=r~~~7~:U:: =~y,.1'.U:=:e"~r..:n.:'1':s£':- a
c:bInPI:1s lVailablc for nationwide \;,S. ,.oteage plus HIO multiplex
nBS scYi;e. be iI{;S. 1 ... for_.~__... a CIA 8t 1...JaS-DISH. The bai: ,8-

e .....u &Ioh cIIh and J.... IMIiITIr'. inIIIdy onty ttarou;h~ deal-BIClCking lise 0 the anadian w_,.. _ . ....:I......~=ide tltn.)
Ileb \5 cri1ieal, ~en jf Tel joins the ... - - ..-w D_'-"_

. ~ew.s CorpJMCl VCntlJ!':, says Mayer. At1he CapIDf urtJ'8Il, of"~Iast~,...-.SuI--
'\Somebody else m3~ use ttl: 5lots (0 h8n. SahDSIw' ........1g W8 ..-Idtnt, ... 1hat tM~'. Initial

come into the U.S." . Itight willlIit1Dr.WIIIe&. WIIh the..Of NId\iI'l; 80% af aGu1tlm least
In flCL 85 Ma)'Cr and Paclclcn poiftt • tim8a. A SlDliQUIftt • may INILIIIIDCIJ~ MI I

out, lomCbod)' else alread~' is lI'ying,
TtlQ~ V.!IDU'&i. a SUIJ'l-up company Dlucn·. llSSB Q,JId ~hoSl.r Com· vCftnR \0 .9 ~antaBI of \he mOit
willi ties to the mcrp11! Bell Allantjc munications &ubscri.ben mUSl bu)' their advanced di~hal lechnology. says
and N}'ncx. also bas P~l in a ~UCSl for dishes, which run as rugh as $700. Mayer. "Wc'U be nve 10 5C\;en years
&he Canadian clIannek : excludini installation. ahead of able's ability lO offer a com·

Padden aay5' consumer~ pTobably I Comins to the markCllate is usually parable array or digital ser\'ices '0 a
....m bav4! the option of lcasins their not 8 good idea. but in News subSlantial number of their sub­
T.tltiviftS equipm~!\t (ram AnyB. corp.lMers case. it will allow thc liC'nDer&:' •

.
:;

:!,

~ 5J .2 billion. Durin& th~ pasr year,
it h&s tnIIlkd a& hi,1I u ~ and 15 10-"
15 $14. Murdoch allUd) Own& 10* of
NWCG. al:Quired as)Jllt ofChe seismIC
prOlTJmilll and affili.t~ alHance tht
eompan;es stt'\lck in 1994.

"I don't think thtrt i$ lI1ytJUnS tClftr
plic.atad aboll, ",'1u!r'i ~, on." uid
Ont l'Iip·ran..inl News COCJ). elt~u­
rive, '''There~e~siy( \Ilks wttere

a .. a CIIIiIIlt Apnl29 \!96

New WoridINews Corp. dell on hold
Price gap of!Sao million appears to b~ stumbling block TO salt
.y Stew McClellatl \lie cried 10 come to mm~ ou price,

We didn't do that. and nov.' l~ere are
no acri~ diKlWions. Rupen made­
il clear be d1dn', .....ant H. pa)' a
ridiculous price-for the Nt\\' WorllS
_IS.

Wt Friday. sources c:cmfinnRd
lhll Jl-Ia"", World !nlftlJen -ere
&old lIlu bact brobft off and ltw
Ute company "'<WIS '0"11 forward
to punue iCl 5IrJtel~' of JfOWlh.­
DeSpite IhaL. ""Dobod~' aro~ he~
.J~s thou &&Its ~an'l pl"k up
wbcnr dlwy left off at a moment's
1IOIke and IS donl." said one N'....,

World so...c.
Ncw$ COl)). is the mosr 1000ca! bu)'er

betaust or il~ cxisrinl~ Make (pur'
eIllsed for iln ."frl,t S I;t·$1 ~ per
sJ'lIrc) in New World and bt'I~IJ't merr
is only 0"1 mlrU'-lirmin,ham. I
Ala.-Where bolh t'ompanil:l' C''''1\ $(8'

tiOfts. All buJ rwooflhe 11 Nrw World
....iOll. a.. loc~.d 1010 IO·,~.r fo. I
.fmlatlol'l a,nemenu. •

7

w..111 Ronard Pt'reJman sen
Se..... World Commllnia­
110111 Group to News

Corp,? Ma)''be. bullOUrces on both
sicks said list w.e~ that. daJ jlD'l
immineQt arld dw no furlher raU:s
IlIIofC been scheduled.

Price is the bi,-really biS­
issluc. There's clc»e to a $Soo mil..
lion diff'er'I:IW. between whar PeRl.
man wants (fOUJJ!l)' 52 biUjon) aDd ......Ali.........." ._.._
'lAIbat Ne'V$ CoJp. 0Wrmlm lupl1'\ IiIftftI,..- fill ,.., WMIr IM*Nt",., HUll
.. J1 • .....JI__I.. "";u;_.. ,... 'M. ~t'.IIGf_·
.-\DVUliiol'U -AMM" to pay.

Relawd 10 that iSlue is the faa that
Murdocll really doesn't waISt co buy the
Nt.W World EnteNin.menI1'fOpvnin~
and diiaibuuon arm-and cllrrefort
&:IeSft'c want to pa)' a hUi~ premium
for &he company
~\\IeG il0d: was do",:n $1.'5 in

midday UldinlWt Friday. to SJI. ,i\l­
ing the oLlUta.bdin~ ~ornmOJ:l srock
(68.6 million 5han'.! a value of just

tsm·.
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Ottawa considering
space-slot auction

ByROD!n BURL
.US2NIU UPOl'ncl

Ouwda 15 con:l1derIDg AmCri­
can.~ ." auC'tians for prized
IIteU1te orbital .lotl. Indlastry
MIn1ItIt Jobn Mm11ey nys.

1he IItut a\lCtloD ....pe4 u.s.
II;IpaytII"SW mUUon (U.s.).
or about $02. mIlJiaa (CaNu1i.
an) 11 current cxcht.Dgc! ratas,
euiJer thiI year tor an orbUal
slot - a parkJag IPCt In rpao:
far hJBb1iowered IlltoIIitO&.

'W;to movin& toward auo­
ti~ Ipccttum W<e the Ame%'"
iams, MaNey talcl1hc SW'.

But m an lntert1cw yenanSay,
Man1c!y defended h1a govern­
mcnr, deals with Teluat Cana·
da, a prtvate company that hu
rocetved 8,P,PI'Oval In principle
for two prime orbital slots "o1r'Uh.
out paying any up-front fees.

(CAriadi owns four other ar­
bJtIl slom. but only one is con·
IOIdcrod u prize<! as the ty,,)

handed to Tele&At)
T~, in tum. is negot1atil\g

wttb U.s. compan1ea to sJl.aro
the costs of lau.ncbing tmd opere
"attng sateWtes by renting O1Jt
most of the satellite capadty to
the Amerlcw.

Teluat hu refused to tell tax­
payers what benefits, Jt anYI
they IIZ'G gltting from Te.tuat's
UN of c:mwJJan-owncd resourc­
eI.

Teluat b controlled by a car·
ttl of phone c::ampanies domi­
nated by Bell Canada-parent
nal=.

NINe)" Iald CanacUln tax·
payus Wtll nap unspecified fl·
naDc1al rewartLi through yearly
HcenalnI fou.

"We wou14 Ql)ect fair market
\"alue,tt 111. mJnimJr aaid. The
cmt:al slota "are not be1ng giv.
en away to tho AmerkanL·'

When it comes to llcanstng
feel fer mclio IpL-etra for deYic­
II I\ICh u cclJulnr phon" ADd
ftdlos, the Cn.n:ndlan govem·
ment pt5 more money ($135
mllUon) than the U.s. ($89 mU·
non) per yeQr, Ma.n!ey.&.Iei

The mtnJster acl<nOv.icdged
recent auctions in the U.S. haw
garnered billion.:; of doUW"S tor

American w:pA)'eR.
Many have DIm qucsIioned

whether thea federal covemmenl
abou1c1 havo·~ fwlded
Te1c5at the 1101.5 wIthOut pubUc:
awultatlon or teD.dering.

At&et aJL the~
opened up nd!o IpectrI for the
naw motiite pb0DC5 Jmown as
PCS to • pubUc: process.

Manley II1d Canada bu
owned the crbIta1 lIotS ter 13
1W'S anc! b1& rtaft lWi told him
no on. other thAn TdCSlJ1 came
fcnwri

"In th~t .6DJe it was public
because nobody ~l"CISOd In·
tQl'QSt in acqu!rlng the slott oth­
er than Te1eut," Manley ald.

But The Star Is aware of at
least three companIes - other
than Te1c:ut ..- that fulvc made
inqulrlea to both Iadustty Cana·
da and Tclosst over CanadJan
orbltal alots.

One compll!l)'. WIC Western
lntcmatlonal Communications
Ltd., Applica In~ to Tete­
sat last Nov. 28-

Several key qucQions rcmI11n
if Ottawa moYtl 10 auctions:
• 'N1ll 1M Tal.csat c1c.e.ls bo cx­
empt from l1udion or does it
halt the tentattve deals? It Tele­
lilt is eDmpr, does that not pro­
\-ide it with a hugo comperltive
advantage?
• Fon:irig new entrAnt! to p~
huge up-front costs would give
cable TV further competitive ad.
vantage, e.speda1ly I1nce cab10
did not pay tor iU JiccntU. In a
bid to CZ1JItc ..~Iocompo­
titSon. wll1 a.b1e be liked to pay
(er its Uccn=s nt1W?

MeanwhUe. 1CCOl"ding to m·
inga inWubI~ the Arnorj.
can dlrtctot()obome broade:ut
companlll plan to \III most or
the atclUte capadty from 'the
Canldllln mb1m1 ,lOa.

Manlcy Inifsts that howcwr
thlnp CUm out, ·'Canad!an
necat wJ1l be met first."'

But lome Qucsdon whedser
hllviDg only ~e or 32 IllteUSte
trunlpc.ndtl'll reserved for Can.·
diana - the ren f.oVtg to Men­
CILN under one releSQt deal -­
will meet nll CanadJDJ\ needs..
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PlRl.ration of Borha;, sparks

I , Bar~ara SparkS, hereby deClare, under the penal'ty of
perjury, ~e follOWing.

1. I reside at. 3772 East Coat.illa Avenue, Littleton,
ColoJ:"acio.

2. I am Execui:1ve Via. Pr.aid&n~ of TeJ.Qu••t. ventura., L.lI.C.
C"TelQuest,").

3. I have worked. in the eat.elllt.e t.eleaomaun1aat,ions ~u8in••e
tor approximately 7 years.

4. TelQue.~'. ~u.1n••• plan calls tor ~. 4i.~r~~~1an af
diqi~ally-compr...ed and enerypt..d video ~roqr...1nq through ~.
use of direct broadcast sa-tellite (ltD"") uahnolOQY. This
p:-091:amminq will be sold to colt»et1t1v., 'tenestrial mult.ichannel
video »rOfJ:-aui1'lf; diatr1butozos (IIMVPgSIl) 'such as wireless cable
systems and amal1 fZ'lUlChi••d. ca))le 8Y8t._, as well as beinq
cUs;tribute4 on a direot.-t.o-bome (IiOTHn) b••1s. '1'0 p~ov1c1. ~bis
service, 'l'A1QU••'t will require at l.-st 115 and icieally 22 sa~111t.e

transponders.

5. Between Decambar 1914 I.ftd November 1"5, I cont:.ac~ecJ t.bA
following snt.i1:i•• on behalf of TalQwaat t.a c1at..rmina Whether 1:hey
had. suitable sat.llit. capaciti t:b.~ TelQu••t could 1•••• or
purchaae on a dOlt••tic DBS ••tell tea to tuzotJutZ' ita 1:»us11'1••• plafts.
As demonstrated below, I received neqatlv8 r ••pon••• from all of
them.

-----. . .a.lQhq.tvla1i.11ita epa. (lIlPM'YE"n): I spoke with
XZ" • Bi.ll vanc!arpool, V1ce Pre.lllant:, H.w B,.Ln... DIIv.lapsan~, on
thr.. occasionlu once durinq the week of Karch 12, l1IS, avain
during the week af Ap~1l US, 1995, ed. 0110. avain during the week
of May 1, 1995. Du.ril'1q the course of thea.. three cDnv.rN~i01UJ, I
made it. clear to Mr. Vanderpool that TelQu••t. would reClUire l.ase
or l'Ul"chase aqre.mants for ae l •••~ l' tZ'&n&poncler. • Kr.
VanderpOOl consi8'tantly ~e.pond.d 'tbat. TelQuat. a!loy,14 ~ons.icler
BohoStarls own d.igit.al c11s't1"11:»ution ayst8m, which is at.111 .in
Clevelopment. D••pi~. my .tronCJ expr•••iona of 1ntere.t:, .Hr.
Vanderpool I\ever indicat.ed t:hat Ec'h.oS~arhad ~Z'anspcmcS.er.available
for TelQuestrs nAads.

b. QII lady.tria. ("DIIl.!l: % bad at leaae ttouZ'
telephone acnveraatlon& wTth Hr. rrea--Tboap80Jl, than af DBI!, Oft
Apr1l 10, May 2, ancl May 3, 1995, z.,u'cU.ftQ' our ••~el11t. ne....
Kr. Thompson indlcated that. Kr. Charlie EZ1I8n, cmo of Bcrhostar,
also held a substantial 1ntare., in DMZ, ancI 1:ba~ lIr. ~on
"auld speak 'to K1'. Bq8ft r8"U'd.1ftW TelQ",••t: -8 nee.. tot ia my
understanding that. Bcho.tar w•••••jor abarahol4ar in OBSI at the
time of these conversationa, and that: 1)8•• baa &ince ~••n acquired
by Echcstar.
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c. gJ,reet Irqa4ea't; MM11!:1;. API'll. 'P"S): I me~ with
1lb:. Harley ~a41n of DUe 1n W.shintton on AUCJUs~ 15, 1995, and
later in NAW York with xr. Radin of DUC and Kr. JOhn ShaOKelfozod,
a consultant for DBse. I macle cle.r to Mr. llaz-ley that TelQu••t
would neelS ac:c:e.. to 1:ranspoftCSan wb1ch 11: la•••el or owned
outriqht. On l1'ove1Dber 21, 18gS, ....Z'•• Mclin and. ShaeJceJ.fo1'd
outlined a proposal ~o me ~hat inolwtecl aonaol over pa-09l:amming hy
DBle. Because this type ot proposal di4 no~ fit 1nt.o -relQuest IS
business flan, negotiations v.zoe 4i8contiJ'luacl. It 1. my
undersUn4 1\9 that Bc:hostal' waa a uj 01' sharu.oldar ill DUe a~ 1:11.
t1zDe of the.e conversations, and ~t Due was subsequently
purchased by Behostar.

4. PAlCTY/Bl.lsrhM S...S.CUiQM I D\lrlnq the la.t
quarter of 1998, a oonllult.ant refai.ned by TalQu••t:, who ~.part:.e4
directly to me. made aontaet cn behalf of '!'.lQU"~with Doft Gabriel
of Hughes. Hugh.. indicatad that cae capacity m1'lht exia't on FSS
sa1:ellites slated for launch in 1117. In la1:er c0l'1ver••1:1on.,
however, Hugh•• concluded that it wa. unwilling to taka actions
that would rellul~ in compet1tion 'to DJ:UC'l'V. which I understand to
be an affiliate or SUbsidiary of Huqhes. On ~is basis,
ne~ot1ations were discontinued.

Q. Dominign yideA Sa1;«llit. ("Pn!nionll)1 On April 4,
1995, I me~ with Mr. Bo~ John&on of Dominion 1n Haples, Florida.
Hr. Johnson indicatad that Dominion had ftO .uitable transpoftdor~
available for TQ1Quest ' s proposed venture.

f. wE AJpep!comm pICjl"): TelQuea't I. cansultant spoke
w:i.1:h Mr. Jack Byle Of CiS in the ••cond half of 1995. I have alao
spoken often over the last -year with Hr. ADdreaa Georgiou and Ms.
Laura ~tah8Z'. Ultimately, it became clear CE aDult! not. meet
TelQuestls needs.

9. ~t I had many convers.tions with Hr. ~ed eorus,
MS. Joan Red1nge~, and Mr. Karl savatal of ATiT SkYft8~ in la~e
199', and learneCl that no transponder gapac:it.y was presently
available.

h. Lgr.l: During the _coneS half ot 1115, :t spoke at
various times wi~h x.••n. Kia Della••10, Hickey TBZ'9ott, Dan
COllins, Tom JohnstOI'l, and aax Rolli. of 1AI:!'al ~..arilng many
matters, inC!1U411'lG the aval1eilit:y of their pot:eD1:1al DBa channels
at 51.5° W.L. 1 was told that the DBS capacit.y had already beeft
leased to ano~.r party.

6. To my knowled"B, the•• entiti•• eOl1"'ively ooft'tzaol all
domestic Uh1ted state. DIS GapaClity, with the excaption of those
orbital &101:s recently awarded by the PCC ~o XCI.
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Declaration of Barbara Sparks
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I Cleclare under penalty of perjUI'Y tba~ the fon;o1nq is true
and correo~ based upon my personal knowledge thereaf, axcept as
otherwise expressly stated.

Execut:.ed. t.his <NL clay of May, 1996.

Byl
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_Telesat
Telesat Canada
1601 Telesat Court
Gloucester, Ontario
K1B5P4

Mr. William F. Canton
Acting Secretary
Federal CODUDunications Commission
1919 M Street, N.W.
WASHINGTON, D. C. 20554

Dear Mr. Canton:

LJ. (!.arTY) Boisvert
President and Chief Executive Officer

May 6,1996

Re: TelQuest Ventures, LL.C. Initial Application for a
License for a Fixed Satellite TransmitIReceive Earth
Station and Blanket License tor Receive-Only Earth
Stations 758·DSE-PIL-96; 759·DSE·96

Telesat Canada ("Tclesat") respectfully submits this Ieuer in support of
TelQuest Ventures. L.L.Cs ("TelQuest") application for a license to construct and
operate a new transmit/receivc earth station and a blan1cet liceDse for one million
receive-only earth stations. The proposed uplink and receive dishes will be used to
communicate with a Canadian/American DBS satellite to be located in the Canadian
orbital position at 91 0 WL. TeIesat intends to proceed with and finalize the
proposed DBS venture with TelQuest as promptly as possible.

By way of background. Telesat is the sole owner and operator of fixed
satellites in Canada. Telesat has a statutory mandate to provide telecommunications
services to all pans of Canada including the far north and remote areas. The
proposed DBS service with TelQucst will provide full Canadian coverage, thus
ensuring access by the entire Canadian market. In addition, Te1esat is authorized by
the Canadian government to provide fixed satellite services on a transborder basis to
points between Canada and the U.S.

The TelesatITelQuest venture is the logical outgrowth of three
interrelated circumstances. First, ccnain orbital positions in the DBS service
secured by Canada in 1983 through the InJ could accommodate full CONUS as well
as all-Canada coverage. Second, Canadian nBS requirements can be satisfied with
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substantially less than the full capacity of satellites most efficiently using the
Canadian DBS orbital positions. Third, potential U.S. DBS providers face a
shortage of U.S. orbital positions with full CONUS coverage and thus seek to
acquire DBS capacity in Canadian orbital positions to enter and compete in the
U.S. :narket as U.S.-controlled and regulated DBS operators.

The soon-to-be finalized Telesat/TelQuest venture will respond to
these three circumstances by providing for the launch and operation of two
satellites at 91 0 WL whose capacity will be divided between Telesat and TelQuest.
Telesat will use its DBS capacity to service Canadian DBS operators. TelQuest
will use its capacity for the provision of DBS scniccs in the U.S. .maIket. Telesat
will have no control of or imancial interest in TelQuest's DBS operations.
TelQuest will be solely responsible for the content of its DBS service, for
compliance with any applicable FCC regulations and for the economic risk and
reward of its venwre. Thus, Telesat is not seeking to become a U.S. DBS
operator or to provide leased capacity to a U.S. DBS operator. Rather, Telesat
seeks only to convey in-orbit transponders. excess to Canadian requirements, to a
U.S. buyer seeking to enhance DBS competition in the U.S. marker.

The obvious benefits to the U.S. and Canada arising from the
proposed Telesat{felQuest arrangements echo the benefits achieved.from previous
Canadian-U.S. cooperative satellite eft"ons. Since the first recognition of the
possibility of mutually-supportive satellite systems in the 1972 Exchange of
Letters between the U.S. and Canada, Telesat satellite facilities have been used by
RCA, AT&T. GCI, OT&E and others to bolster service to U.S. customers during
periods of capacity shortage. Similarly, Telesat was greatly assisted by AT&T,
Galaxy and other U.S. satellite providers in restoring service to its Canadian
Customers when ANIK E2 failed in 1994.

Telesat applied to Industry Canada for permission to launch into
91 0 WL and 820 WI.. some six months ago. The extensive business plan presented
to Industry Canada by Telesat disclosed the joint venture concept and pointed out
that such ventures were the fastest and most efficient means to enable a Canadian
DTH/DBS initiative to be inttoduced into the Canadian market. In fact, the
economic limits of the Canadian market had precluded earlier development of a
Canadian DTH/DBS initiative notwithstanding the availability of six. Canadian
orbital slots from 1983 onwards.

On February 27, 1996, following weeks of discussion with the
Canadian government, the Minister of Industry provided its suppon to Telesat for
the 91 0 WL and 82° WI.. orbital positions subject to certain conditions which
Telesat is confident will be satisfied. Subsequently. the Canadian government has
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